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The six most popular tech stocks, namely Facebook, Apple, Amazon, Netflix,
Alphabet's Google & Samsung – have suffered in recent markets – are they
still worth investing in? Finally I consider all of our yesterdays.

Market Commentary

Trump vs Xi (our money is on Xi). Banks consider inflation trends. BREXIT
getting boring.

FAANGS Still Have Bite

Shares in the world’s most popular hi-tech companies may have taken a bit of a dive recently – but we
believe that whilst they may have had had some teeth drawn, they still have plenty of bite left in them
over the medium term.

Recent market falls have been particularly hard on tech stocks, and the FAANGS have certainly been hit,
with people pulling back from investing, however, the FAANGS stocks drove most of the American
market in 2018 and they will remain hugely important to those investors that are looking for returns
over the medium term (five years plus).

FAANG investments are generally volatile and high risk – but they have huge potential, and the key to
using them in investment portfolios is to forget about the short term, and instead focus on the medium
term. Timing can be important when investing but it is very difficult to get right – but timing becomes
far less important when your timescale is measured over a number of years.

As always when putting together investment portfolios for clients we try to achieve balance between risk
and return, and exotic investments, such as FAANGS stocks, are only part of our typical client’s holdings
– they can however contribute significantly to returns. 

  

SUMMARY

Whilst I favour FAANGS holdings for the medium term there may be some shorter-term headwinds that
affect their values – the main ones that jump to mind are regulation and tax. When companies have had
things good for some time they are often seen as a soft target by governments - and this one of the
risks of investing in this area. Having said this I do believe that as medium-term investments they
should not be ignored since we all seem to increasingly rely on technology – both for work and for ‘play’
– see the p.s. section.

 



‘Financial Medical’

Our offer of a free review of your existing investments or a strategy report for recipients of this
newsletter is still open; call us if you would like a chat.

Help us, please -

Firstly: Another bite of the cherry: We would be very grateful if those of you who have Google accounts
could give us a (hopefully nice) Google review – just go onto Google and find our website and review it
please. Many thanks to those of you who have already left reviews for us.

And finally…

Please continue the feedback – telephone us or send an email. In the next edition I take my delayed
look at traditional money – its history and what it is.

p.s.

The times they are a changin’

When I was a kid my car broke down regularly (any journey over 30 miles would do it). This meant that
I had to have some idea how to fix it or failing that remember what houses or phone boxes I had passed
recently in order to be able to call the RAC. Research meant going to the library. When I was an older I
wrote in my Filofax and I dictated letters for typing. The letters produced were delivered by postmen
(probably now called post-delivery operatives) Shopping happened on Saturdays and took up several
sociable hours. If I wanted to interact with my friends I rang them and arranged where (which pub) and
when to meet.

Nowadays Policemen are much older and my car hardly ever breaks down (just as well as a computer is
needed to fix it) and I have a mobile phone to hand in case it does break down. Most research is now
largely down to Mr Google. I use email, databases, electronic diaries and word processing without a
thought. I even have a Facetube account. Shopping I do electronically to save time. I still play sports
with friends and meet up them in the real world but in this regard I am probably seen as increasingly
eccentric, I now know plenty of people that play games only electronically and interact socially almost
exclusively electronically.

Back to the future

In spite of my normally eschewing reliance on timing I am now viewing the recent falls in Tech sectors
as opportunities – purely from analysing my own behaviour and that of my kids I cannot see a scenario
in the future that does not rely increasingly on technology.
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