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In this edition we look at the advantages and disadvantages of consolidating
your investments. Also - trying to understand Millennials.

Market Commentary

Debit card payments overtake cash payments for first time. Brexit
uncertainty.

Wraps and Platforms - Consolidating Your Investments

These systems, invented in Australia, are used to hold a diversity of investments; the majority of new
monies being invested in the UK are now done so via these arrangements.

The starting point is that a large financial group gives electronic access to a person’s holding – and not
just to their own products - but also to those of rival providers using an online system. The products
typically include investments (including ISA’s), pensions, life assurance bonds etc; underlying these
products most Wraps or Platforms have access typically to lots of different funds - often over 1,000
funds.

Advantages

Tidiness and order. This is a major advantage since most people are put off by the complication of
holding lots of different investments and Wraps simplify things by keeping everything in one place.

Cost savings. In the ‘old’ days there was a significant cost to changing investments from one investment
group to another, typically with Platforms there is low or in most cases no cost to making switches. This
is more effective from an investment perspective since it avoids the hesitation that can happen where
there are charges associated with making changes.

Speed of dealing. Wraps and Platforms are transacted online. Switches are made virtually instantly and
this is useful in current fast moving markets. To value a client’s complete holdings now takes us less
than one minute.

Analysis. This is the biggie for us. The ability to compare investments in one place and at the same time
allows advisors to make decisions based on complete and current knowledge. As a tool for advisors who
specialise in investment advice, Wraps and Platforms are indispensable.

Disadvantages

Costs – there are often costs entailed in consolidating investments of various types – actually moving
them onto a Wrap or Platform. Professional overview and management of portfolios (if required) is
charged for. Of course there is no guarantee that incurring extra costs will lead to out-performance.



SUMMARY

To use a car analogy, when you ran an Austin Seven all you needed was a few spanners, a screwdriver
and a hammer. When you have ‘progressed’ to a fleet of more exotic vehicles it typically needs more
time, attention and expertise to maintain things. The more investment types and money you have, the
more it becomes worthwhile considering consolidation and professional management, which is where in
the right circumstances Wraps and Platforms can prove a very useful tool.

‘Financial Medical’

Our offer of a free review of your existing investments or a strategy report for recipients of this
newsletter is still open; call us if you would like a chat.

Help us, please -

Firstly: Many of you will remember my views on investing in FANGS (Facebook, Amazon, etc). On the
basis that if you can’t beat them….. We would be very grateful if those of you who have Google accounts
could give us a (hopefully nice) Google review since we are seeking to expand. It seems that prospective
new clients draw comfort from such reviews - I suppose this is the same mentality that leads to most
Brits joining the biggest queues at the airport.

Secondly: We have set up a ‘VouchedFor’ account to promote our investment services whereby our
clients can leave a review. The good news is if you leave a review you will be automatically entered into
VouchedFor’s monthly draw to win a £50 Amazon voucher. Reviews can be completed by clicking the
link here.

Many thanks to those of you who have already left reviews for us.

And finally…

Please continue the feedback – telephone us or send an email. In the next edition I look at the future
drivers of the World's economy - Millennials.

p.s.

As mentioned in our next newsletter I discuss the differences between Millennials and Baby Boomers.
The former group will soon drive the World’s economy, and we need to (try to) understand them. Some
of their characteristics include:

• Want it now: Buy it on credit and then worry about paying for it.

• Saving: This appears to be a largely alien concept to many – see next point.

• Safety net: From the welfare state to the Bank of Mom and Dad the seeming lack of fear leads to
many feeling they have no requirement for emergency funds.

• Job mobility: Very high – almost seems akin to James Bonds’ revolving number plates.

• Expectations: The feeling that having to wait for 24 hours for Amazon to deliver is completely
unreasonable, any computer that hesitates more than a second or so receiving multiple annoyed clicks.

• Electronic separation: From any type of electronic media is unacceptable and not having ones mobile
‘phone’ is unthinkable - psychological harm can result.

So – all we have to do is to understand our kids and predict what they are going to do and, hey presto,
we have our investment plan all sorted. More in next newsletter.

https://www.vouchedfor.co.uk/financial-advisor-ifa/birmingham/30635-steven-johnson/write-review
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